Karnataka Power Transmission Corporation Limited 06
Departmental Examination - March-2024
SAS PART-I PAPER -VI

(Advanced Accountancy)
(Books, Guides, Notes etc., are not allowed)

Maximum Marks : 100

Date : 13.03.2024 Time : 2:30 pm TO 5:30 pm
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Answering Question No. 1 is compulsory and any 5 of the remaining.
g, 1 &, s@godeen tw30d. eovarivy S BB rvr! S CwIORD.

1. On 31.12.2023, the following trial Balance was extracted from the books of a

merchant. 25
Trial Balance as on 31-12-2023
l\SIl Particulars Dr (Rs.) Cr (Rs.)
0
1 | Capital 30,000
2 | Drawings q 5,000 |
3 | Sundry Debtors and Creditors 20,000 10,000
4 | Loan on Mortgage 9,500
5 | Interest on loan 300
6 | Cashinhand 2,000
7 | Provision for bad debts 700
8 | Stock (01-01-2023) 6,800
9 | Motor vehicles 10,000
10 | Cash at Bank 3,500 |
11 | Land and buildings 12,000
12 | Bad Debts 500
13 | Purchases and sales 66,000 1,10,000
14 | Returns 8,000 1,500
15 | Carriage Outward 2,500
16 | Carriage inward 3,000
17 | Salaries 9,000
18 | Rent, Tax and Insurance 3,000
19 | Advertising 3,500
20 | Discount 500
21 | General expenses 3,400
22 | Bills receivable and bills payable 6,000 2,000
23 | Rent received 300
Total Rs. 1,64,500 1,64,500

Prepare Trading, Profit and Loss Account for the year ended 31 st December, 2023
and Balance Sheet as on that date after making adjustments for the following:
Depreciate Land and Buildings at 2 % % and Motor Vehicles at 20%.

)

ii)

Salaries outstanding Rs.700.



iii)
iv)

V)

Prepaid insurance Rs. 200

Provision for Bad Debts is to be maintained at 5% on Sundry Debtors.

Stock in hand on 31% Dec. 2023 was valued at Rs.7,000.
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2.

(a) Journalize the following transaction in the books of Suresh 10
S1 No 2023 Transactions
1 May 1 Suresh commences business with cash Rs.10,000
2 May 2 Paid into Bank Rs.5,000
3 May 4 Purchased goods from Krishna Rs.4,000
4 May 6 Sold goods to Raman Rs. 2,000
5 May 8 Returned goods to Krishna Rs.100
6 May 9 Raman returned goods Rs. 50
7 May 10 | Brought cards, covers and stamps for Rs.20
8 May 13 | Received from Raman on account Rs. 1,500
9 May 14 | Paid Krishna on account Rs. 3,000
10 May 15 | Cash sales Rs.300
11 May 16 | Cash purchases Rs. 700
12 May 18 | Purchased stationary Rs.30
13 May 19 | Purchased machine from Hindustan Tools Ltd Rs.3,000
14 May 20 | Rs 1,000 paid to Govind as loan
15 May 21 | Paid Rs.100 for repairing machine
16 May 22 | Received cheque from Raman on account Rs.300
17 May 25 | Drew for office use Rs.1,000
18 May 26 | Bought office furniture Rs.1,000
19 May 27 | Received loan from Borde Rs.200
20 May 29 | Paid cash to Krishna Rs.900
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(b) From the following particulars of Asha & Co. Prepare a Bank Reconciliation

statement on Oct 31, 2023. 5

Particulars Amting
Overdraft as per passbook 20,000
Interest on overdraft debited in passbook only 2,000
Insurance premium paid by the bank 200
Cheques issued, but not presented for payment 6,500
Cheques deposited, but not yet cleared 6,000
Wrongly debited by the bank - 500
The receipt side of the cash book(bank column) was under cast by 100
uze R Bee 333 Be ENT dWTrivor edgeavs 31, 2023 3 wyoz* Bhgod
Begodd), Soded.

aacrih 208 T

ToX® 20T® FFO &HTO® WIFS : 20,000
8-830°mRES sheess wGodrb, BT B TY wWeg tBesed® 2,000
SroweraNT
deTo §eQuodo VR, IR0 LTSI 200
$5erida, RedweNT, 83 HoB8reh YIBATVeINY 6,500
e35°rida, Bedded BN, BB3 YiR, 3dR)rieyTeroNy 6,000
279505°R0T By Wee® wrereens 500
S DYTH Sded OO (27g0E° FoO0) WOBO TR N 100

3.

() In taking out a Trial Balance on 31.12.2023, a book-keeper finds that there is
some difference. He places the difference in a Suspense Account which is carried
forward. Subsequently, he discovers that: 10

i. A debt item of Rs.83 has been credited to personal account as Rs.38.
ii. A sum of Rs.60 written off as depreciation on fixtures has been debited to
depreciation account. But no corresponding credit is given to fixtures account.
iii. An invoice received from Raman for Rs.550 was entered in the book as for
Rs.55 only.
iv.. The total of return outwards book has been overcast by Rs.10.

v. Anitem of sale for Rs.86 was posted as Rs.68 in the sales account.



(b)

vi. On 28™ December, 2023 goods of the value of Rs.75 were returned by Rajan

and were taken into stock, but not entered in the books till 2™ January, 2024.

Ascertain the difference in the Trial balance. Give the correcting entries and
prepare the suspense account.
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A&B commenced business with the capital investment of Rs.40,000 and
Rs.30,000 respectively on 1% January 2023. They agreed to share the profits in
the ratio of 3:2. For the year ending 31-12-2023, they earned profit of Rs.12,000
before allowing (i) Interest on capital at 5%, (ii) Interest on drawings-A Rs.120
and B-Rs.100, (iii) Partner’s salary to B of Rs.3,000 (iv) Their drawings during
the year amounted to A Rs. 7,000 and B Rs. 4,000. Prepare Profit and loss
appropriation Account. 5
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4. Answer the following, 15
a) Praveen and Prajwal are Partners in a firm. During the year ended 31.03.2023
he drew as follows, |
On 30.06.2022 % 6,000
On 01.09.2022 T 4,000

On 01.12.2022 ¥ 3,000
The accounts of the firm are closed on 31.03.2023. Interest charges on drawings at
6% per annum. Calculate Interest on Prajwal’s drawings under product method.

b) AB and C are partners sharing profits and losses in the ratio 5:3:2
respectively. B retires from the business. The new profit sharing ratio of A and
C is 5/8 and 3/8. Find out the gain ratio of A and C.

¢) Ajanta Company Ltd. issued 5,000, 10% debentures of of 2 100 each ata
discount of 10 per debenture as follows.
a) 20 on application
b) T 40 on allotment
¢) %30 on first and final call.
All the debentures were subscribed and the money duly received up to the
stage of allotment. Pass the journal entries in the books of the company up to
the stage of allotment.
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5. From the following information, Prepare Maéiﬁhery account & Depreéiation _
account for 4 years ending 31.03.2023 under::diminishing balance method.
Depreciation being 10% per annum. 15

Machine ‘A’ was purchased on 01.01.2020 for X 50,000

Machine ‘B’ was purchased on 01.07.2020 for T 60,000

Machine ‘A’ was sold on 31.08.2021 for T 40,000

Machine ‘C’ was purchased on 01.10.2021 for X 80,000
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6. Davanagere sugar Co. Ltd., issued 20,000 Equityféhar;s of T 10 each at a premium
of 2 2 per share. The amount was payable as follows. 15

¥ 2 on application -
2 5 on allotment including premium
X 2 on first call and
¥ 3 on final call |

All the shares were subscribed and the money dudy received except the final call on
1,000 equity shares. The directors forfeited thesé*share and re-issued them as fully
paid at X 8 per share. Pass the necessary Journal entries.
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7. Following are the Balance sheet and Receipts and Payments account of Maharaja
Sports Club, Mysore: 15

Balance sheet as on 31.03.2022

Liabilities 3 Assets 4
O/S Rent 3,600 | Furniture 17,600
Capital Fund 1,22,700 | Sports Materials 70,000

O/S Subscriptions 1,600

Cash in Hand 17,100

Cash at Bank : 20,000

| 1,26,300 1,26,300
Receipts and Payments A/c for the year ending 31.03.2023

Receipts 3z Payments ]
To Cash Balance 17,100 | By Salary 21,000
To Bank Balance 20,000 | By Rent and Taxes 17,800
To Entrance Fees 10,900 | By Legal Charges 1,700
To Donations 27,000 | By General Expenses 3,500
To Subscriptions 46,000 | By Sports Materials 12,000
To Interest 1,060 | By Office Expenses 8,600
By Investments 30,000
By Cash Balance 13,860
To Sports Fees 2,400 | By Bank Balance . 16,000
1,24,460 1,24,460

Adjustments:

1) O/S Subscriptions 3,600

2) O/S Rent ¥ 1,800 and Legal Charges Due 2300

3) Donations are to be Capitalised

4) Depreciate Sports Materials by Z 8,000 and Furniture by X 1,200
Prepare:

a)" Income and Expenditure Account.

b) Balance Sheet.
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8. Enter the following transactions in a three column cash book

Date Details Amount X
2023 ‘
May-01 | Balance of Cash in Hand 4,000
and at Bank 10,000
03 | Received cash from Mamatha 2,000
and allowed her discount 80
04 | Sold goods for cash 3,500
05 | Cash Paid into bank 3,200
07 | Cash Paid to divya 1,400
and discount received 50
10 | Paid for cash purchase by cheque 2,700
13 | Cash withdrew from bank for office use 3,100
15 | Brought furniture and amount paid by cheque 5,600
18 | Cheque received from Suresh 1,650
and discount allowed to him 50
21 | Suresh's cheque paid into bank 1,650
24 | Issued to Nitya a cheque for 1,900
and discount received 100
25 | Cash Sales 6,950
30 | Paid Salary 1,850
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