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CIRCULAR

Sub: Execution of O&M Agreement between KPTCL and the Generators for
collection of O&M charges for dedicated Transmission Lines of Generators by
KPTCL - reg.

Ref: 1) T.O Board Order of even No. dated 17.08.2012.
2) Circular No. FA(A&R)}/KCO- 21/6936/2013 -14 dated 12.06.2018.
3) KERC Order dated 14.12.2018.
4) T.O Circular of even No. dated 01.04.2019.
wc?}‘ S5} Letter No. KPTCL/B36/2016-17/41633/112-24 dated 16.04.2019 of the
Financial Advisor (RA), KPTCL.
6) T.O note of even no. approved by the Managing Director, KP’I‘CL on
18.12.2020
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Hon’ble KERC has issued Order on 14.12.2018, in the matter of collection of
O&M charges by KPTCL from IPPs, Based on the same a Circular cited under
reference (4) was 1ssued regarding procedure for revision of O&M charges for

Terminal Bays.

¢. Further, two separate standard agreement formats, one for collection of O&M
charges from the Generators for maintenance of Terminal Bay as per KERC
approved standard format and another format for the maintenance of Dedicated
Transmission Line by KPTCL was issued by the O/o Financial Advisor (RA) to all
CEE, Transmission Zones vide letter cited under reference (5).

It is to be noted that, as per the KERC Order dated 14.12.2018, it is stated
“there is no obligation on the KPTCL to maintain the dedicated transmission line of
the Generators and it can undertake such maintenance only if there is a consensus
between the parties on payment of maintenance charges”.

Now, it has come to the notice of the Corporation that despite the instructions
being issued for execution of O&M Agreement between KPTCL and the Generators,

the same are not being strictly followed.
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Hence, all the TL & SS Divisions are hereby directed to initiate action to inform
the Generators in their jurisdiction to enter into an O&M Agreement with KPTCL for
maintenance of the dedicated Transmission Lines of the Generators who are willing
to seek such maintenance works from KPTCL. '

In case, 1f the Generators have failed to enter into an O&M Agreement, KPTCL -
shall not maintain such dedicated Transmission Lines and ‘the Generator be
informed that maintenance work if any has to be carried out by themselves.

As regards tc Terminal Bays, the same procedure for collection of C8M charges
from the Generator shall continue by executing the O&M Agreement without fail as
per the Corporate Order & Circular under reference.

In case of any default in payment of O&M charges, the TL&SS Division shall
initiate appropriate legal recourse for the recovery of the same. It may be noted that
if any TL&SS Divisions are maintaining dedicated Transmission Lines without valid
O&M Agreement with the Generator, such cost would be recovered from the
concerned Officers. ¢ )

The above instructions shall be strictly adhered to.

-

OD-Oafialeoro

Deputy General Manager (Tech.)
KPTCL

To: o
1) Al the Chief Engineers/ Financial Advisors, KPTCL - )
2) Al the Superintending Engineers/Controllers, KPTCL, i
3) _ The G.M(Persennel), Corporate. Office, KPTCL, Kaveri Bhavan, . ’
4" The Superintending Engineer(EI), IT&MIS, Computer Section for hosting on e-prasarana.
5) All the Executive Engineers /DCAs, KPTCL :
6) The Executive Engineer/Deputy Controller, HRD Centre, KPTCL, Bengaluru.
7) All the Accounts Officers, KPTCL
8) The Manager (IM), KPTCL, Kaveri Bhavan, Bengaluru.
9) The Manager (Establishment-11I), KPTCL, Kaveri Bhavan,
10) The Manager (Cash & Accounts), KPTCL, Kaveri Bhavan,
11) All the Accounts Officers (internal Audit) /AAOs(internal Audit) KPTCL,
12) The Senior Audit Officer, KPTCL, Bengaluru, -
13) EA to Director(Finance)/ Director(Transmission), KPTCL.
14) SPS to Managing Director, KPTCL, Bengaluru
15) SPS to Director(Finance) /Director(Transmission)/ Director(A&HR) KPTCL,
16) PS to Company Secretary, KPTCL. :
17) R&R to AAO-1/Sr. Assts/Assts of Accounts Section/ M.F
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No. KPTCL/B36/2016-17/41 633/ 1/1R-R 4 Dated: 16.04.2019.
Encl: Two nos. of S.andard Format of Agreements (14 Pages)

The Chief Engineer, Eleci,
Transmission Zone, KPTCL
Bengaluru/Tumakuru/Mysuru/
Hassan/Bagalakofe/KaIubumgl

Sir,
Sub:  Agreement Format for Collection of O&M charges by KPTCL from
the Generators- Reg.

Ref: 1.KERC Order dated 14.12.2018
2.1.0. Lir.No.: KPTCL/B34/201 6-1 7/41633/531-34 dated:02.01 2019

3.KERC Lir.No.: KERC/CT-2/0&M charges/2018-19/1723
Dated:28.03.2019

The Commission vide letter dated : 28.03.2019 has approved “Standard format of
Agreement of O&M Charges for Line Terminal Bay “to be entered into between
KPTCL and Generators in the matter of collection of Q&M Charges in respect of
terminal bay, located in the KPICL sub-station. The Copy of the Approved
Agreement Format is herewith enclosed for ready reference.

Further, the Standard format of agreement fo be entered into between KPTCL and
the Generators in the matter of collection of O&M charges in respect of
maintenance of the dedicated fransmission line where the Generator has given
consent for such maintenance is akso enclosed herewith. .

You are requested to arrange for execution of such agreements with concerned
Generators from whom O&M Charges are being collected /to be coliected.

Action taken report may be sent within 15days from the date of receipt of this

letter.
Yours faithfully, -

eV
Financial Ad\a:i i i L’

olc




Copy to:
1. The Chief Engineer Electy, Planning & Co-ordination, KPTCL, Kaveri Bhavan, Bengaluru.

2. The Chief Engineer Electy, SLDC, A.R Circle, KPTCL, Bengaluru.

3. The Financial Advisor {I/A). KPTCL, Kaveri Bhavan, Bengaturu.
4. The Superintending Engineer({Ele.}, IT & MIS Section , KPTCL, Kaveri Bhavan, Bengaluru with

request for uploading the Standard Formats in KPTCL website.
5. PS to MD/DF/DT for placing it before MD/DF/DT for kind information
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STANDARD FORMAT OF AGREEMENT
FOR -
COLLECTION OF O & M CHARGES FROM

GENERATORS

KARNATAKA POWER TRANSMISSION CORPORATION LIMITED

‘\{
( REPRESENTEME{ EXECUTIVE ENGINEER(Ele), ................... TL& SS
DIVISION
AND
......................................... (GENERATING COMPANY)

DATED : J
i

Standard Format of Agreement for collechon of O & M charges for 1B




AGREEMENT

THIS AGREEMENT (hereinafter referred to as” O & M Charges Agreement” is

made at . {place} on this the day month Twe.
Thousand ........... ... A

BETWEEN:

Karnataka Powek Transmission Corporation Limited, (KPTCL) _‘
incorporated under the Companies Act, 1954, having its Re%l@(fé“i‘. @fﬁce at
Kaveri Bhavan, K.G. Road, Bengaluru, represented by.4 ',A thorizéd Signatory -
Executive Engineer (Ele) ........... TL & SS Division, ,#* "‘**%%’ §

(hereinafter referred to as "KPTCL" which exn;:@s g shagj Unless repugnant to
the context or meaning thereof include its sﬂgé:eksprs “arid permitted assigns} as

’4

party of the one part; _ %, .

AND

) PV reeenee 0 Generafing C\Qg‘ ﬁ@@y ‘as defined under Section 2(28) of the
Electricity Act, 2003, mcorb@rgted L}hder the Companies Act, 1956 / Companies

Act 2013, having lfs re@t\ter é ofﬁce < | SR———————————
(hereinafter referreg to as "CCMPANY" which expression shall unless repugnant

to the confext or mee:hlrsg thereof include its successors, and permitted

cssrgns) %5

WH:EREAS KPTCL a ‘State Transmission Utility” in terms of Section 39 and other
prowssons of the Electricity Act, 2003, is engaged in the business of ironsmissmn

- 0f electncny in the State of Kamnatakg:

WHEREAS the COMPANY is engaged in the business of Generation of Electricity
either for self-consumption and / or for supply under open access qs per the

provisions of the Electricity Act, 2003;

Standard Format of Agreement for collection of O & M charges for T8
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WHEREAS the dedicated fronsmrssron line of the Generating Plant of the
COMPANY is connected to the Siate Transmission Network through the L,{né

e {"—.-

h

Terminal Bay: ’ v %y

WHEREAS the Karnataka Electricity Regul atory Commission (KERC@% by :?k 5“‘ asr
dated 14.12, 2(‘18 has held that, the KPTCL aione has to opemfe "h c
the Line Terminal Bay of the dedicated transmission Ime oﬁ )
located at the KPTCL sub-station and that the Ope ﬁ@ilqr;fcnd;
(C&M) charges payable by the generators for thedTHée -,;nql Bay, shail be at
1.5% of the Capital Cost of the Line Termrnat B,gygwaih a‘
5.72% on the O&M charges, for the base ye [, E:‘essdé«s the generators meeting

the cest of equipment or spares requwed for repi@cemenf of failed or defective

tile] nuai escalation of

equipment; &

Y o)
'&&”d % £
ﬁ\‘w\ s

WHEREAS the KERC, in its dffg t_.;ragytioned Order, has further held that, the

KPTCL shall have the ngm‘{g“% rec':é‘%g,&er the O&M charges for the Line Terminal
Bay, at the oforesasd rnfe fr@ﬁﬁ’%’ 08.2012.

g ”xi' ‘, % ¥
NOW, THEREFORE, IN consmexmlon CF THE ABOVE PREMISES AND MUTUAL
AGREEMENTS @@ViNANTS AND CONDITIONS SETFORTH HEREIN, IT IS HEREBY

AGREED BY AND BETWEEN THE PARTIES HERETO AS FOLLOWS:

) The COMF’ANY shall pay to the KPTCL, the Annual O&M charges at the
‘rate of 1. 5% of the Capital Cost of the Line Terminal Bay, with an annual
escalation of 5.72% on the O&M charges, for the base year, besides the
generators meeling the cost of equipment or spares required for
replacement of the failed or defective equipment or spares. The

Standard Format of Agreement for cellection of O & M charges for TR
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3)

4)

descriptions of the Line Terminal Bay are stated in ‘Schedule’ to this

agreement.

Explanation:

‘Capital Cost of; the Line Terminal Bay' shall mean, the gopr‘ff'fﬁ"gsf

relafing tfo, the Line Terminal Bay, excluding the cost of Icf‘?q, if
approved Ly fhe Competent Authority at the time of e fabli

Terminal Bay.

synchronization of fhe Generating Pjﬂnf Kwrth T;ae Sfate Transmission
Network [............ (date)] or from 17.08; B0, whithever is Iater.

%
The KPTCL shall raise a Bill m@dvaﬁa%e for fhe Annual O&M charges, by
15t of April of that F‘ngn ol
COMPANY, lmmedrcfeiy %1,

E
i

The COMPANY shﬁ Wgy % fhe amount demanded, in two equal
mstolments viz ’rh{g ﬂrsj} ;nsfczlment becoming due within fifteen days from
the date’ of receipf ‘of the Bill, and the second instalment becoming due

after 54x months frﬁm the date of receipt of the Bill.

xglcncfron If the Generating Plant is commissioned in the middie of a
Fmdncra! Year, the KPTCL may raise the Bill for the O&M charges upfo the

_end of that Financial Year, within fiffteen days from the date of the
synchronrzahon of the Generating Plant with the State Transmission
Network. The Company shall pay the amount demanded within 15 days

from the date of receipt of the bill,

Standard Format of Agreement for collection of O & M charges for 1B
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5)

6)

7)

8)

In case, the COMPANY fails to pay the O&M charges within the due
dates, the COMPANY shall pay interest at the rate of 6.25% per annum,
on the amounts due, from the date it became due, {ill its realization.

R,
o

In case, the due date falls on a Bank Holiday / General Holrdoy{, {h§

payment shall be made on the next working day.
\::#' i*v «“

The KPTCL would take all necessary care and precauytion vg hdr dhng

the Line Terminal Bay equipment and spares, fof\ita%‘ ur?ese of
maintenance, as per the prudent utility prléeh OWever any
accidental damage caused to the equipment or -"r é&,&gclf have to be

% "{«

made good by the COMPANY and the KPY%L shal noj“f:’)e responsible for

the same. J
A& } e

The COMPANY is at liberty for ;@gng op‘@r@pncte Insurance Cover, for
any risk, for the Line Termrnclﬁ%:y equ i%mem‘ or spare, at its cost.

P % /)
The COMPANY shall hévgftae flI’ST&O(E)flon for providing the equipment or
spares, the Make d"j_‘ odeﬁ}m‘ which is duly approved by the KPTCL, for
replacing The ,defec‘?gf% @uxpmenf or spares. In case, the COMPANY
does not @Qi for itZin wiiting, then the KPTCL shail take necessary action
for repfocemei:;t of the defective equipment or spares and recover the
cost Bf' ﬂ)e 5ame from the COMPANY, by raising the necessary bill. The
C@MPANY shall make payment of the amount raised in the bill, within

fn"r@en doys from the date of receipt of the said bill.

in case, any arrears of O&M charges towards the Line Terminal Bay are

not paid within the stipulated time, as stated above, the KPTCL is at
liberty to file a complaint under Section 142 of the Electricity Act, 2003

against the defaulting COMPANY, before the KERC.

P * 5

Standord Format of Agreement for collection of O & M charges for 18
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11) In case of any dispute between the parties hereto, the same shall be
referred to the KERC for adjudication, by any of the parties and the
decision of KERC thereon shall be binding on the both the parties.

ff '4.

- 12} If for any reason, the COMPANY is forced to close down the Generapﬁ’rmg
Plant, once for all, it shall inform, in writing, to the KPTCL ab uf such.“
closure of the Generating Plant and the KPTCL shall not %e en /ed@i@f

recover the O&M charges from the date of such clos

safisfied about the closure of the Generating picmf \\ Y

\ 3
\\jlh ;
2.,

IN WITNESS WHEREOF, THE PARTIES HAVE CAus,Ea*@gﬁ“ GREEMENT TO BE

EXECUTED BY THEIR REPRESENTATIVE / DULY AIQTI%)RISE OFFfCERS AS OF THE

h',

DAVE SET FORTH ABOVE. 4 3 G
s

S b{gn \}gemg

o

Ny

FOR AND ON BEHALF OF KPICL . &
. Y WITNESSES:
{ ) ‘ \:.«”'.1“3,‘3;*1
Executive Engineer, Y \ L
KPTCL, .oovvere. TL & SS vaiSj_‘é‘:@;._ﬁ'
- ¢
\“;;“ S o '
FOR AND ON'BEHALF OF COMPANY
R WITNESSES:
(.7 ) 1.
Authorized Represeritative,
......... s GOMPONY.
-

Standord Format of Agreement for coflection of O & M charges for 18
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SCHEDULE
LINE TERMINAL BAY

1. Name of the Generator to whom the Line
Terminal Bay relates

2. Equipment details of the line terminal bay

TPQa0UTo

3. Capital cost as approved by the Competent :
Authority excluding the cost of land, if any.

Successful Daie of syncronisation of the
Generating Plant with State Transmission Network

IS



STANDARD FORMAT OF AGREEMENT
FOR
COLLECTION OF O & M CHARGES FROM

GENERATORS

KARNATAQA PQ .L;ER TRANSMISSION CORPORATION LIMITED

REPRESENTED BY EXECUTIVE ENGINEER (3 YT TL & SS
W, DIVISION '
| AND
...... e (GENERATING COMPANY)
DATED

Standard Fermat of Agreement for collection of O & M charges for DTL
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AGREEMENT

THIS AGREEMENT (hereinafter referred to as” O & M Charges Agree'nenf" s
made at _. {place} on this the day month x’f’izvp

Thousand ...............

BETWEEN:

Karnataka Power Transmission Corporation Limited, (KP’%@
incorporated under the Companies Act, 1956, hawngﬁ}? @glsf&j’gd Office at

Kaveri Bhavan, K.G. Road, Bengaluru, represemedaby% A, fho ed Signatory -
Executive Engineer (Ele) ........... TL & SS Drws;o:; ’%& V‘?

A _
A A

;(;'.
«;’
(Hereinafter referred to as "KPTCL”, whrch exp sgign shall unless repugnant fo

the context or meaning thereof m%gde ifs‘%cc:e ors, and permitted assigns) as

party of the one part: e %
AND . e
\éfi?w' \?(
(n.. vreeen @ Gggeraﬂmg) éﬁmpony. as defined under Section 2(28) of the

Elecfncrfy Act, 20 3, mco@orﬁ?ed under the Companies Act, 195¢ / Companies

Act 2013, hawng gs re,@rsjered office at oo ,
(Heremeﬁer refenetd 16 as "COMPANY", which expression shall unless repugnant

to the” confext “or meaning thereof include its successors, and permitted

ass;gnsJ

WHEREAS KPTCL, a ‘State Transmission Utility' in terms of Section 39 and other
prov151ons of the Electricity Act, 2003 is engaged in the business of transmission

of electricity in the State of Karnataka;

Standard Format of Agreement for coflection of O & M charges for DIL
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WHEREAS the COMPANY is engcged in the business of Generation of Electricity
either for self-consumption and / or for supply under open access as per the
provisions of the Electricity Act, 2003:

%

‘

WHEREAS the dedicated transmission line of the Generating Plan'i:t@f fhe o

COMPANY is connected to the State Transmission Network thr ;gh 1 é Llrfe

Terminal Bay; C A

TR
WHEREAS the Karnataka Electricity Regulatory Commiﬁéﬁ- n
dated 14.12.2018, has held that, there is no obilgczﬁon ,
the dedicated transmission line of the generﬁio?g and J’r— can undertake such
maintenance only if there is g consensus & _.,ﬁaen The parhes on payment of

\?

NOW, THEREFORE, IN consan% eﬁ@u .OF THE ABOVE PREMISES AND MUTUAL
AGREEMENTS, covsmms@un @;ermmous SETFORTH HEREIN, IT IS HEREBY
AGREED BY AND ssmggz:x mf PAﬁhes HERETO AS FOLLOWS:

¥ b

maintenance charges.

S ;“(\.p
1} The COMPANY @hdﬂ pay to the KPTCL, the Annual O&M churges at the

raté of i 5%“0f the Capital Cost of the Dedicated Transmission Line, with

Gn unnuol -escalation of 5.72% on the O&M Charges, for the base year,

| beades the generators meeting the cost of equipment or spares required
'T."for replocemen’r of the failed or defective equipment or spares. The
'-descnpflons of the Dedicated Transmission Line are stated in ‘Schedule’

fo this agreement.

Stondard Format of Agreement for collection of O & * charges for DIL



2)

3)

4)

Explanation:

‘Capital Cost of the Dedicated Transmission Line’ shall mean, the Capital
Cost relating to the Dedicated Transmission Line, excluding the cost of
land, if any, as approved by the Competent Authority at the ffr@é“*i@if

establishing the Dedicated Transmission Line. 7
3 \-;“
The O&M charges shall become poyoble from the succ%@fuf d‘gfe bf
'q,
synchronization of the Generating Plant with the ., mte %rc smission
I _: _ }.s

Network |

15" of April of that Financial Year caei si‘:scﬂl se‘:}e 1he same on the

COMPANY, immediately. \ Y J,

Tﬁ-_J

The COMPANY. shall pay he ounf “demanded, in two equal

instalments, viz., the first in ’s‘% 6, _ oming due within fifteen days from
the date of receipt of #he ! ancfﬁﬁf € second instalment becoming due

e
after six months frorgyhe da Qf receipt of the Bill.

Explanation; -1f* ﬂq% Gf%egrmg Plant is commissioned in the middie of a
Financ:o! fé@r fhe ‘KP L may raise the Bill for the O&M charges upto the

end of thcn‘ Fmpnc:ol Year, within fifteen days from the date of the
synchromzcﬂon of the Generating Plant with the State Transmission

Nehmork The Company shall pay the amount demanded within 15 days
from fhe date of receipt of the bill,

In case, the COMPANY fails to pay the O&M charges within the due

dates, the COMPANY shall pay interest ot the rate of 4.25% per annum,
on the amounts due, from the date it became due, till its realization.

Stondard Format of Agreement for collection of O & M charges for DIL
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6)

7)

8)

?)

10)

1)

In case, the due date falls on a Bank Holiday / General Holiday, the

payment shall be made on the next working day.

The KPTCL would take all necessary care and precaution while hcmdhng

the Dedicated Transmission Line equipment and spares, for the purpos*‘e
of maintenance, as per the prudent utility practice. Howevgr ony”""-

accidental damage caused to the equipment or spares, sha}l hm??;b“%ie”
made good by the COMPANY and the KPTCL shall not be ré: m@nmb!e for

i

the same. N Bied f
A \\ !

any risk, for the Dedicated Transmission L(ne df"'ig w:fh equipment or

ot

spare, at its cost. & ) Gy, f
.;—-; {?' . e

The COMPANY shall have ‘rhe ﬂrﬂ-“f 1 non‘—;?@*’providing the equipment or

*@
for replacement of 'h’% gefecfrve equipment or spares and recover the
cost of the sama\frcm ihe COMPANY, by raising the necessary bill, The

COMPANY shcm mq,ike payment of the amount raised in the bill, within
ﬂfteen dqys from the date of receipt of the said bill.

ln case, ony arrears of O&M charges towards the Dedicated Transmission

o Lrne are no’r paid within the stipulated time, as stated above, the KPTCL is

at llben‘y to file a complaint under Section 142 of the Electricity Act, 2003

:ogcmsf the defaulting COMPANY, before the KERC.

In case of any dispute between the parties hereto, the same shall be
referred to the KERC for adjudication, by any of the parties and the
decision of KERC thereon shall be binding on the both the parties.

Standard Format of Agreement for collection of © & M charges for DTL
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12)  If for any reason, the COMPANY is forced to close down the Generating
Plant, once for all, it shall inform, in writing, to the KPTCL about such
closure of the Generating Plant and-the KPTCL shall not be entitled 6.
recover the O&M charges from the date of such closure on lé& ﬁg

satisfied about the closure of the Generating plant. e
\ ;%

DATE SET FORTH ABOVE.

FOR AND ON BEHALF OF KPTCL

( )

Executive Engineer, &

KPTCL, sisiverncnns TL & S§ Division

FOR AND ON BEHALF OKCOMPANY J
R \\ d WITNESSES:
"li; 7 3 “".;.v ,:{-

( g, ¥ ) | 2

Aufhorized Représentative,

............. Compcr)y

Standard Format of Agreement for collection of O & M charges for DI



SCHEDULE
DEDICATED TRANSMISSION LINE

. Name of the Generator to whom the dedicated :

Transmission lire relates

. Equipment details of the dedicated Transmission line

d,
b.
&
d.
e.
f.

- Capital cost as approved by the Competent :

Authority excluding the cost of land, if any.

Successful Date of syncronisation of the
Generating Plant with State Transmission Network

e



