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CIRCULAR

Sub:- Cap on Freight and Insurance Charges in KPTCL tenders-reg.

Ref:- 1. Proceedings of 188" Central Purchase Committee meeting of Tendering
& Procurement dtd: 23.01.2020.

2. Note no. CEE/T&P/SEE/EE (T2)/T-6/2019-20 approved by Managing
Director, KPTCL on 20.05.2020.

3. Draft circular approved by Managing Director, KPTCL on 08.06.2020

dekeskckeok

¥ During the 188" Central Purchase Committee meeting of Tendering & Procurement

Pf‘ﬂ/z held on 23.01.2020 Committee noticed that, for some of the Turnkey Tenders, the

(] v Bidders have quoted abnormal Freight and Insurance charges for
equipments/materials in Supply Portion. After detailed deliberations, Committee
directed to put a Cap on Freight charges+ Insurance charges in future tenders duly
taking opinion of CPC members.

Accordingly, CPC members approved that the “Bidder shall quote F&I charges
subject to maximum of 6% of the base price and in excess of 6% quoted shall be de-
loaded” as per the Major Works Schedule of Rates of KPTCL, wherein the prices
are determined considering F&I charges at 6%. Further, directed to include a clause
in terms and conditions of tender documents of all future tenders of KPTCL.

Hence, the following condition shall be incorporated in clause no. 12.0 of ITB
(Instructions to Bidders) and other relevant clauses of the tender documents for all
future tenders of KPTCL.

- “The Bidder shall not quote Freight plus Insurance charges more than 6% of
Ex-works price (Base price) for each material/equipment in Supply Portion. In
case, the Bidder Quotes more than 6% for Freight plus Insurance Charges on
Ex-works price (Base price) for any material/equipment, then such excess of
6% quoted will be de-loaded and the prices will be evaluated and awarded

accordingly.”

The above instructions shall be followed scrupulously.

W—@‘—.{FQ 2699
Deputy General Manager (Technical)

KPTCL



Copy to:
All Chief Engineers, Electricity, KPTCL.

All Financial Advisors, KPTCL.

All Superintending Engineer, Ele, KPTCL.

All Controllers of Accounts, KPTCL.

Company Secretary, KPTCL, Kaveri Bhavan, Bengaluru.

SPS to Managing Director/Director(Transmission)/Director(Finance)/

Director (A&HR), KPTCL, Kaveri Bhavan, Bengaluru, with a request to place the
same before the Directors
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Copy for Information to:

The Superintending Engineer(Ele.,) IT &MIS with a request to arrange to upload this
circular in KPTCL website.



