06 Karnataka Power Transmission Corporation Limited
Departmental Examination — August 2018
SAS PART-I PAPER -VI

(Advanced Accountancy)
(Books, Guides, Notes etc., are not allowed)
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DATE: 29.08.2018 MAXIMUM MARKS: 100 TIME: 02:30 PM TO 05:30 PM
Answering Question No. 1 is compulsory and in remaining Questions, answer for 75
Marks
33, 1 I dwoohmon w3 da. WOBINYS, oINPT sFnert 75 eosnert
e0E DAD. '

1. You are required to prepare Financial Statements as per Schedule of the
Companies Act 2013 from the following Trial Balance of Hari Chandan
Company Ltd for the year ended 31% March 2018.

Hari Chandan Company Ltd
Trial Balance as at 31% March, 2018
Particulars | Rs. Particulars Rs.
Stock 68000 | Equity Shares Capital 250000
(Shares of Rs. 10 each)
Furniture & Fixtures 50000 | 11% Debentures 50000
Discount 4000 | Bank Loans 64500
Loan to Directors 8000 | Bills payable 12500
Advertisement 2000 | Creditors 15600
Bad Debts 3500 | Sales 426800
Commission 12000 | Rent Received 4600
Purchases 231900 | Transfer Fees 1000
Plant and Machinery 86000 | Profit & Loss Appropriation 13900
Account
Rentals 2500 | Provision for Depreciation 14600
- on Plant & Machinery
Current Account 4500
Cash 800
Interest on Bank Loan 11600
Preliminary Expenses 1000
Wages 90000
Consumables 8400
Free hold Land 154600
Tools and Equipments 24500
Goodwill 26500
Debtors 28700
Bills Receivables 15300
Dealer Aids 2100
Transit Insurance 3000
Trade Expenses 7200
Distribution Freight 5400
Debentures Interest 2000
Total 853500 853500




Additional Information :

- Closing stock as on 31* March 2018 Rs. 82.300

- Depreciation on furniture and fixtures @ 5%, Freehold land @ 2% and

Tools and Equipments @ 5% to be provided.
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2. A, B and C are partners sharing profits and losses in the ratio of 3:2:1.
Their Balance sheet as on 31.03.2018 was as follows:
Balance Sheet as on 31.03.2018

Liabilities Rs.| Rs. Assets Rs. Rs.
Capitals: Investments 20830
A : 30000 | Machinery 40500
B 20000 | Stock in trade 17550
C 10000 | Joint life policy 14000
Mrs. A’s Loan 10000 | Debtors 9300
Creditors 18500 | Less: Provision for Bad debts | 600 8700
Life policy fund 14000 | Profit & Loss Account 1500
Investment Fluctuation fund 6000 | Cash at Bank 5420

108500 108500

The firm was dissolved with the following conditions on the above date.

1) The life policy surrendered for Rs. 12000.

2) Investments are taken over by Mr. A for Rs. 17500.

3) Mr. A agrees to discharge his wife’s loan.

4) Mr. B takes over Debtors at Rs. 6150.

5) Machinery is realized for Rs. 55000.

6) It is found that an Investment not recorded in the books is worth Rs. 3000.
The same is taken over by one of the creditors.

7) Stock is realized for Rs. 15000.

8) Expenses of realization amounted to Rs. 600.
Prepare:
a) Realisation A/c b) Partners capital accounts and c¢) Bank A/c
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3A. The Balance Sheet of Sahyadri Ltd for the year 31* March 2017 and 2018 are

given below. Prepare a comparative Balance Sheet.

Liabilities & Capital 31.03.2017 31.03.2018
Rs. Rs.

Equity Share capital 600000 1200000
10% Preference share capital 500000 900000
Reserve Fund 400000 500000
Profit & Loss A/c 200000 300000
Long term loans 200000 500000
Trade payables 100000 300000
Total 2000000 3700000
ASSETS:

Fixed Assets 1000000 2000000
Investments 400000 500000
Inventory 450000 650000
Trade Receivables 100000 400000
Cash & cash equivalents 50000 150000
Total 2000000 3700000
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3B. Mr. Nirmal has the following transactions in the month of April.
Write Journal Entries for the transactions.

10th April Commenced business with a capital of Rs.1,00,000

11th April Purchased goods from Veeru for Rs. 20,000

13th April Purchased Goods for Cash Rs.15,000

14th April Purchased Goods from Abhiram for cash Rs.9,000

16th April Bought Goods from Shyam on credit Rs.12,000

17th April Sold goods worth Rs.15,000 to Tarun

19th April Sold goods for cash Rs.20,000

20th April Sold goods to Utsav for cash Rs.6,000

21st April Sold goods to Pranav on credit Rs.17,000

22nd April Returned goods to Veeru Rs.3,000

23rd April Goods returned from Tarun Rs.1,000

25th April Goods taken by the proprietor for personal use Rs.1,000

26th April Bought Land for Rs.50,000

27th April Purchased machinery for cash Rs.45,000

28th April Bought computer on credit from Intel Computers for Rs.25,000
28th April Cash sales Rs.15,000

29th April Cash purchases Rs.22,000

30th April Bought furniture for proprietor's residence and paid cash Rs.10,000
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4, Enter

The Following Transactions In three columns Cash Book with Cash, Bank

and discount Column of Rao & Sons.

JUNE

2018 Particulars:

1 started business with cash Rs. 1,00,000

3 opened a bank current a/c with SBI Rs. 60,000

6 brought goods from Ashok Rs. 15,000

8 paid Ashok by cheque Rs. 14,700 and received discount Rs. 300

10 sold goods to Mohan for cash Rs. 10,000 and on credit Rs. 22,000
12 received cheque from Mohan 21,400 and allowed discount Rs. 600
13 cheque of Mohan deposited into bank

15 paid electricity charges Rs. 1100 & rent Rs. 2,000

17 received a cheque from Gopal for Rs. 6,800 in full settlement of his a/c Rs. 7,000
19 endorsed the cheque of Gopal in favour of our creditor Sri. Amar

23 withdrew cash from bank for office use Rs. 5,000 & for personal use 3,500
25 bought a machine from Raman. He was paid by cheque 9,000 '

26 paid carriage of machine Rs. 300 and installation charges Rs. 700

29 bank allowed interest Rs. 800 & bank charges were Rs. 200
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5A. Vijayalaxmi Co. Ltd., with a nominal capital of 50,000 shares of Rs. 10 each
issued 20,000 shares for public subscription. The amount were payable as
follows.

Rs. 2 on application

Rs. 3 allotment

Rs.5 on first and final call.

All the shares were subscribed and money duly received except the first and final call
money on 1000 shares. Pass the journal entries.
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5B. Prepare trial balance form the following particulars as on 31.12.2018.

1. Debtors Rs 30,000 2. Creditors Rs 30,000

3. Bills receivable Rs 2000 4. Bills Payable Rs 4000
5. Cash Balance Rs 600 6 Bank Balance Rs 4200
7. Purchases Rs 40,000 8. Sales Rs 60,000

9. Buildings Rs 20,000 10. Rent paid Rs 1000

11. Purchase returns Rs 2000 12. Wages Rs 400

13. Salaries Rs 600 14. Sales returns Rs 1000

15. Machinery Rs 10,000 16. Drawings Rs 7000

17. Capital Rs 30,000 18. Fumiture Rs 10,000

19. Commission received Rs 400 20. Interest received Rs 400
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6. Shivaram Jayaram and Madan were partners sharing profits and losses in the ratio
of 4:3:2. On 31.03.2018, their balance sheet stood as follows.

Balance sheet as on 31.063.2018
Liabilities Rs Rs Assets Rs Rs
Bills payable 14,000 | Cash at bank 13,400
General reserve 18,000 | Debtors , 16,000
Capitals: Stock 14,000
Shivaram 23,000 Plant and 25,000
Machinery
Jayram 22,000 Good Will 12,600
Madan 16,000 61,000 | Motor vechicles 12,000
93,000 93,000

Jayram died on 30.06.2018. As per the partnership deed, executors of the deceased
partner were entitled to:

e o

Balance of partner’s capital account.

Share in accumulated reserves.

Interest on capital at 5% per annum.

Share of goodwill calculated on the basis of twice the average profits of the
last three years.

Share of profit from the date of last balance sheet till the date of his death, on
the basis of profit of previous year.

Rs. 10.000, is to be paid to Jayram’s executors and the balance due to him is
transferred to his executor’s loan account.

Profits for last 3 years were: 2014-15, Rs16000; 2015-16, Rs. 19,200,
2016-17 Rs. 20,000.

Prepare Jayram’s capital account and his executor’s account.
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7A. Following are some Accounting errors. Rectify them by making journal entries
1. Sales for Rs. 20000 made to Malvika was not entered in the sales book.
2. Salary of Rs.7500 paid to Accountant Raman was debited to his personal account.
3. Old furniture sold for Rs.2800 was entered in the Sales Book.
4. Carriage paid Rs.500 on purchase of a Machine was debited to carriage A/c.
5. Cash Rs.50000 paid to the creditor Atulya Ghosh was debited to Praful Ghosh’s A/c.
6. Discount Rs.100 allowed to Anthony was not debited to discount account.

7. Amount of Rs. 15,000 received from Govind was credited to Hari Govind.
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7B. Rectify the following errors which are located in the books of Mr. Arun at end March, | 08

20
(1)
(i)

(iii)
(iv)

)
(vi)

(vii) Rs. 5,200 paid for the purchase of typewriter was charged to office expenses

18:
Sale of old furniture for Rs. 2,000 treated as sale of goods.
Rs. 12,000 paid of salary to cashier Mr. Naveen, stands debited to his personal
account.
An amount of Rs. 5,000 withdrawn by the proprietor for his personal use has
been debited to trade expenses a/c.
Cash received from Mr. Nihal Rs. 300 was credited to Mr. Babu.
Repairs made were debited to building account Rs. 100.
Rs. 1,000 received as interest was credited to commission account.

account.
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8. Jodhpur club furnishes the receipts and payments account for

11

the year ended

31.03.2018.
Receipts Rs Payments Rs
Cash in hand (01.04.2017) 40,000 | Salary 20,000
Cash at Bank Repair expenses
(01.04.2017) 1,00,000 5,000
Donations 50,000 | Furnitures 60,000
Subscriptions 1,20,000 | Investments 60,000
Entrance fee 10,000 | Misc. Expenses 5,000
Interest on investments 1,000 | Insurance premium 2,000
Interest from banks 4,000 Billiar('is table and other 80,000
sports items
Sales of Old newspaper 1,500 | Stationary Expenses 1,500
Sale of drama tickets 10,500 | Drama expenses 5,000
Cash in hand (31.03.2018) 26,500
Cash at Bank (31.03.2018) 72,000
3,37,000 3,37,000

15
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Additional information:
1.

Subscriptions in arrear for 2017-18 Rs

2018-19 Rs.3,500.

. 9,000 and subscription in advance for the year

Rs.400 was the insurance premium outstanding as on 31.03.2018.
Miscellaneous expenses prepaid Rs. 900.

50% of donation is to be capitalized.
Entrance fees to be treated as revenue income.

8% interest has accrued on investments for five months.

Vii.

Billiards table and other sports equipment’s costing Rs.3,00,000 were purchased in the
financial year 2016-17 out of which Rs.80,000 was not paid 31.03.2017. There is no
charge for depreciation to be considered.

You are required to prepare income and Expenditure Account for the year ended
31.03.2018 and Balance Sheet of the Club as at 31.03.2018.
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