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KARNATAKA ELECTRICITY REGULATORY COMMISSION
#16 C-1, Miller Tank Bed Area, Vasanthanagara, Bengaluru - 560 052.

NOTIFICATION

No: KERC/RoE/DDD/03/2019-20/1200, Bengaluru, dated 01.01.2020
Karnataka Electricity Regulatory Commission (Recovery of Expenditure for Supply of El
Regulations, 2020.

ectricity) (Tenth Amendment)

Whereas, the Section 46 of the Electricity Act, 2003, empowers the State Commission to authorize by way of Regulations, a

distribution licensee to charge from a person requiring supply of the electricity in pursuance of the Section 43, any expenses

reasonably incurred in providing any electrical line or plant used for the purpose of giving that supply, the Commission by

(€2)
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virtue of the said powers, read with Section 181 of the Act has notified the “Karnataka Electricity Regulatory Commission

(Recovery of Expenditure for Supply of Electricity) Regulations, 2004" which has been amended from time to time. [KERC
(RoE) Regulations, 2004].

Now, the Chamundeshwari Electricity Supply Corporation Ltd., (CESC) Mysore and the Bangalore Electricity Supply
Company Ltd., (BESCOM)have filed the petitions OP 63 / 2018 and OP 85 / 2018 respectively before the Commission
requesting for amending the clause 3.2.3 of the Recovery of Expenditure (RoE), stating that “the costs to be recovered as

prescribed in clause 3.2.3 of the KERC (RoE) Regulations, 2004, towards development of infrastructure in the case of layouts where there is a default on
the part of the developer and where the developer has not laid the electric line / plant within the layout are derived based on the schedule of rates

(SR) prevailed in the year 2004 and are not revised il date. There has been a substantial increase in the cost of infrastructure materials since then. The
underpriced cost as per these Regulations are causing loss of money in recovering expenditure fowards construction of electrical lines / plants". The
Commission after hearing both the petitions, disposed of the petitions and directed the Office fo examine the proposal in
consultation with the stakeholders.

Further, based on the decision of the Commission in OP 63 / 2018 and OP 85 / 2018, the proposals are received from other
ESCOMs, for revision of the cost to be recovered as prescribed in Clause 3.2.3 of the Recovery of Expenditure.

Based on the proposed cost estimates as per the prevailingSchedule of Rates as submitted by the ESCOMs, the
Commission has deemed it appropriate fo bring in certain amendments to the existing Karmnataka Electricity Regulatory
Commission (Recovery of Expenditure for Supply ‘éf Electricity) Regulations, 2004. Cost per kW and the cost per site were
different for different ESCOMs as per the cost estimates submitted by the ESCOMs. The Commission arrived at a figure, based
on the average cost of the estimates submitted by all the ESCOMs and published the Draft Regulations to be amended.
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Hence, the drafts of such amendments (proposed to be called as Tenth Amendmen?) to the Karnataka Electricity Regulatory

Commission (Recovery of Expenditure for Supply of Elecincny)’fReguloﬁons, 2004 were notified on 13.08.2019 vide Notification

stakeholders, within 30 days from the date of publication in the Official Gazette of Karnataka. The Draft Amendments were
also hosted on the website of the Commission www.komotoko.govAin(kerc and published in the newspapers for the
information of public / interested persons. The Commission had received suggestions / views / objections from the
stakeholders. The Commission, also held a ‘Public Hearing’ on 25.09.2019 in the matter.
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Electricity Act, 2003, and all the powers enabling it in that behalf, the Karhataka Electricity Regulatory Commission, hereby

1. Title and commencement
a. This may be called as the Karnataka Electricity Regulatory Commission (Recovery of Expenditure for supply of Electricity) (Tenth

Amendment) Regulations, 2020.

b. This shall come into: force from the date of its publication in the Official Gazette of the Karnataka State and for such power
supply applications for which the power sanctions are approved thereafter.
c. They Shall extend to the whole of the State of Karnataka.

2. Amendment of certain clauses. -

In the Karnataka Electricity Regulatory Commission (Recovery of Expenditure for Supply of Electricity) Regulations, 2004, the existing
clauses in the Column-2 of the table below shall be substituted by the clauses mentioned in column-3, namely, -
Column-1 Column-2 Column-3

Clause No: Regulation as existing Regulations as amended/ inserted
2 Definitions:
2 (b) (a) New “BDA" - means, the Bangalore Development

Authority as defined under Section 2 (a) of the
c K Bangalore Development Authority Act, 1976:

2 (b) (b) New “BMRDA" - means, the Bangalore Metropolitan
Region Development Authority, as defined under
Section 2 (a) of the Bangalore Metropolitan
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Column-1 Column-2 «  Column-3
Clause No: Regulation as existing 1'“‘ Regulations as amended/ inserted
2(s) New "Town Panchayat” - means, a Town Panchayat
defined under Section (2) (28 A) and established
under the Karnataka Municipalities Act, 1964;

323 In case of layouts where there is a default on the | No change.
part of the developer and where the developer
has not laid the electric line / plant within the
layout, the Distribution Licensee shall recover
expenditure towards electric line / plant as
follows:

323 () For sites coming in the areas of Bangalore | For sites coming in the areas of Bruhath Bengaluru
Mahanagarapalike, B.D.A. and its | Mahanagarapalike, Bangalore  Development
agglomeration area and also in the areas of city | Authority (B.D.A.), Bangalore Metropolitan Region
corporafion and its agglomeration areas of | Development Authority (BMRDA) and in the areas
Mysore, Mangalore, Hubli, Gulbarga and | of City Corporations of Mysore, Mangalore, Hubli-
Belgaum; Dharwad, Kalaburgi,Belagavi, Bellarl,

Davanagere,  Shivamogga, Tumakuru  and
Vijayapura;

3.2.3 (i) (a) For sites having dimension of 1,200 sq.ft& less, | For sites having dimension of 1,200 sq.fi& less,
Rs.4,000/- per kW of requisitioned load subject to Rs.6,500per kW of requisitioned loadsubject to a
a minimum of Rs.4,000/- per site. minimum of Rs.é,500 per site if Overhead (OH)lines

are used and Rs.16,750 per kW of requisitioned
load subject fo a minimum of Rs. 16,750 per site,
where Underground (UG) cables are used for
developing Electrical infrastructure.

3.2.3 (i) (b) | For sites having dimension of more than 1,200 | For sites having dimension of more than 1,200 sq.fl,

sqa.ft, Rs.4,000/- per kW of requisiioned load
subject to a minimym of Rs.12,000/- per site.

Rs.6,500 per kW of requisiioned loadsubject to a
minimum of Rs.19,500 per site if OH lines are used
and Rs. 16,750 per kW of requisitioned load
subject to a minimum of Rs.50,250 per site, where
UGcables are used for developing Electrical
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Column-2

Column-3

Regulation as existing

Regulations as amended/ inserted

infrastructure.

For sites coming in other urban areas within the
Town limits identified by local / development
authority, Rs.4,000/- per kW of requisitioned load
per site subject to a minimum of Rs.4,000/- per
site.

Modified as 3.2.3 (il) (a) and 3.2.3 (ii) (b)-

New.

For sites having dimension of 1,200 sq.fia less
coming in other City areas / Corporation areas /
City Municipal Corporation areas, within the Town
Municipal Corporation limits / Town Panchayath
limits identified by local authority(development
authority), Rs.6,500 per kW of requisiioned load
subject o @ minimum of Rs.6,500 per site if OH
lines are used and Rs.16,750 per kW of
requisitioned load subject to a minimum of
Rs.16,750 per site if UG cables / Aerial Bunched
Cables (ABC) are used.

New.

For sites having dimension of more than 1,200
sq.f,coming in other City areas / Corporation
areas / City Municipal Corporation areas, within
the Town Municipal Corporation limits / Town
Panchayath limits identified by local
authority(development authority), Rs.6,500 per kW
of requisitioned load subject fo a minimum of
Rs.19.500 per site if OH lines are used and
Rs.16,750 per kW of requisitioned load subject to a
minimum of Rs.50,250 per site if UG cables / Aerial
Bunched Cables (ABC) are used.

Column-1
Clause No:
3.2.3 (ii)
3.2.3 (i) (a)
3.2.3 (i) (b)
3.2.3 (iii)

For sites coming beyond the Town limits in the
layouts other than those referred in sub-clause
3.2.3 (i) & (i), Rs.3,000/- per kW of requisiioned

For sites coming beyond theTown Municipal
Corporation limits / Town Panchayath limitsin the
layouts other than those referred in sub-clause
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Regulation as existing ... Regulations as amended/ inserteq

load per site subject to g minimum of Rs.3,000/-
per site.,

For sites <coming outside the village limits, outside
Town Panchayat limits, revenye sifes, stray sites,
ete., situated in other than abandened layouts,
Rs.3,000/- per kW of requisitioned loag subject to
Q minimum of Rs.3,000/- per site. (By amendment
dated 12.01.200¢),

Grama Panchayat
imits, revenue sites,

mentioned in3.2.3 (). 3.23 (i) ang 3.2.3 (iii)
Including their sub-clauses, Rs.5,750 per kw of
requisitioned loaq subject to g minimum  of
Rs.5,750 Per site if OH lines are used and Rs. 16,500
per kW of requisitioned loaq subject to o minimum
of Rs. 16,500 per site if UG cables / ABC are used.

approval in variation,
Retained,

3.2.3 (v)
(1

Note In all the above cases, (ie. 323 (i), (i), (iii) &
(iv)), for total requisitioned loads €xceeding 3
KW, the charges at Appropriate siab rates for
such additional loads only shall be recovered as
Per clause no.3.1., Alternately the Applicant
may execute the line Work under self-execution
basis,

An addifional amount of Rs.1,000/- per kW for
loads above 3 kW applicable for Bangalore
Metropolitan Area Comprising  of Bangalore

Deleted.
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Regulation as existing Regulations as amended/ inserteq
MahanagaraPaiie. Dasarahalli City 1 unicipal

Council, Yelahanka City Municipal Council,
Byolorcyonopuro City Municipal Council,

Krishnoroicpurc City
Municipal Council, Mahcdevcpum City
Municipal Council, Bommanahali City Municipal
Council and Bpa Areas fowards HT 1 LT uc
cable / ABC system shall be collected in all the
above cases,

By the Order of the Commission

Secretary
Karnataka Electricity Regulatory COMmission
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