No. KERC/DD (Tariff)/ B/15/12/FTS-1011

BEFORE THE KARNATAKA ELECTRICITY REGULATORY COMMISSION

BANGALORE

Dated this day, 2274 December, 2022

ORDER

In the matter of removal of difficulties in implementing the Provisions of Fuel and Power
Purchase Cost Adjustment (FPPCA) Regulations, 2022 notified by the Commission by
its Notification No. B/15/12/FTS-1011/dated 215t October 2022.

PREAMBLE:

(1) Whereas the Karnataka Electricity Regulatory Commission (Fuel and Power
Purchase Cost Adjustment) Regulations, 2022 (hereinafter referred to as
“Regulations”) provide for computation and collection / refund of Fuel and
Power Purchase Cost Adjustment (FPPCA), considering the total power purchase
cost incurred by the ESCOMs, for each quarter of the financial year.

(2) Whereas in Clause-5 of the Regulations prescribed a formula for computation of
FPPCA as “FPPCA=[({CSG+CCGS+CIPP+Z)-S)/Q]*1000.

The factor 'S' is notated as ‘Amount realized from sale of purchased power
through Energy Exchanges or Other Agencies'. The Commission notes that as
per this notation the enftire sale proceeds have to be deducted from the total
power purchase cost. Whereas in effect the incremental cost (whether it is
positive and negative) need to be deducted from or added to the total power
purchase cost. Hence, the notation needs to suitably corrected as “Incremental
gain or loss incurred on the sale of purchased power through Energy Exchanges
or Other Agencies over the actual average power purchase cost incurred for the
relevant quarter”;

(3) Whereas the Regulations provides FORMAT-1 for quantifying the increase /
decrease in the power purchase for the purpose of FPPCA;

(4) Whereas, the Regulations provides FORMAT-3 for indicating energy at
generation point, energy at interface point and energy sales and distribution
losses.  The Commission observed that the energy sales through IEX / other
agencies should not be deducted from the energy at interface point whereas it
should be deducted from the energy at generation point. Hence, there is a
need o revise FORMAT-3 appropriately:

(5) While computing the difference of power purchase cost, it is found that, it is not
possible to scrutinize the fixed costs and variable costs independently as the

o7




(6)

format provides for indicating per unit cost which is inclusive of the fixed and
variable costs. The total power purchase cost and variation in power purchase
cost with reference to approved cost as per Tariff Orders also cannot be
ascertained in the present format. Hence, the format needs to be revised
appropriately to ascertain the fixed costs and variable costs for facilitating
computation of FPPCA,;

Whereas the Regulations provides FORMAT-5 for indicating approved and
variable cost perunit. As there need aroused to revise the FORMAT-1 as detailed
in (3) above and it comprises the required contents for FORMAT-5 also, the
FORMAT-5 will become redundant:

Therefore, in order to implement the provisions of the Regulations appropriately,
the Commission, in exercise of its power to remove difficulties under Regulation
9 of the Regulations, decides to modify the above discussed provisions as under:

ORDER

In exercise of the powers conferred by Clause 9 “Power to remove difficulties” of the
KERC (Fuel and Power Purchase Cost Adjustment) Regulations, 2022, the Commission,
decides to modify the following provisions of Regulations to the extent indicated in this
order, to remove the difficulties in implementing the Regulations.

A.

The notation for factor 'S’ in Clause 5 shall be modified as “Incremental gain or
loss incurred on the sale of purchased power through Energy Exchanges or Other
Agencies over the actual average power purchase cost incurred for the relevant
quarter”.

FORMAT-1 and FORMAT-3 of the Regulations are revised as appended to this
order, to be substituted to the original Formats.

FORMAT-5 of the Regulations is ordered to be discontinued.

This Order is signed and issued by the Karnataka Electricity Regulatory Commission on
this day, the 224 December, 2022.




“Buldueleq AB1auUa pue sajes 3| 8lojaq Jalenb Jueaaal auy Suunp pasinaul 3500 aseyaind Jamod afelank |BNJOE BY3 ©) 30UB1J3. UM 0N UWIN|OD Ul UMOLS g 0} paz|jeal
'sJayjo/siojerauasd Jo s||iq paniwpe ay) Jad se SIUNODIE ay] Ul paxyooq 1so2 aseyaind temod |enjae ayl im paalBe ag pinoys <,

nJag so)

2

{74i

‘2T Aq papiaip sa8ieys Jayjo / Auoedes / paxy pancidde jneuuy, (T.)

[ qr+1) oL pueis]  H]
‘suonyoesue. ] duinuejeg Adiaug 7
(H ©31 ) |e10] l
{£.) (7232 "|eda3e|ig / X3| W) s3|es ABIau] 15537 H
‘930 E0olL
€
T
(11D ursy) s3503 Jeuio 3
di0Bo]
sadiey) Uoissiwsuel] 11294d] ¢
sadiey] uolssiwsued] 1D1dM3|T
("0 Ul 'sy) sediey uolssiwsuel | o
ENCIEEN
¢
e T
SaSEYIING JBI0 3
M ‘g 40 |ej0]
<
= d T
sa2inos ABJau3 a|gemaniay 0
SYCIEE
e
T
Sdd| 2
o e
i i Z
[
sUONPI§ BUlRIBUAD) [BIIUATY g
o mo]
T4
i
suoie)s 2uljelauas @lels
vz £z YA 9T o1 LT ot 5 8 ‘ 9 5 | ¥ £ [ S T
{42 ursy) (N u) (10 ursy) {10 ursy) (14 ursy) ([un/sy) (N uy) {43 ursy) fuun/ sy) (1D ursy)
(zz+91+01] [81+¢1+9] [9.p)+e)-6] (8+5) {Lx9) Yruow
Jajienb 13nenb yiuow ayy Joj {T4) Yauouw ayz u| ayy doy (T4} Uluow sad
ayy 10) auj Joj ysoo aseyaind | ylucw auyl Joy pred paseyaing sadiey)n sadieyy
1502 aseyaind paseyaing Jamod ul 3500 aseyaing sadiey) sadieyd Aflaus jo paxi4 sedieyy pexl
Jamod uy ABiaugl ERIEIENT] Jamod |e1o] 3jqenep ajqelep wniueny JAnoeden ajnelep JAsede)
asussayIg Jo winjueng 1503 aseydIng Jamod [Bnioy T T 5oy eseyang lemog ‘oN
jel0l |elo| €-yiuolp Z-Yuop 1-Yuop g |an4 paosddy uciels Buijelauan ay) Jo awen NS
[} wedplayen—  ayiruoj saBieyd juawisalpy 31500 aseyding Jamog g jang

"T20T ‘suone|ndsy (UsWisn(py 1507 35842ind J3MOd pUe [and) 3N 01 BinXaULY

Auedwo] ay jo awen
T-LvINE 04




[elol

£-4IUOIN
Z-Uuo
T-Yiuow
8 I3 9 S I & 7 T
(%) (nin ) {niA ) {rw ay) {niAr u) (raru
(t-€) ¥3| Ul sajes Sulpnjoul
siele) 1104 QDS 4O Junodde 219 ‘|elaie|lq sng UoIeIaUan) 1
S507 J2d se sajes ERLIRE] 2U1 01 saseyaing %31 ydnouyy paseyangd Afusu3 oN
uonRngLlsig ABisua |enloy 12 Adiaug Agiaug 19N sajes ABisug P10 |EMOY YIUCIA S

"Z20z ‘suonenday (Juswisnlpy 1507 95EYIING Jamogd pue [and) D43 03 sunxXauuy

$3|BS ABIBUR pue1uIod 41 U104 UoIIPIBUSD 18 ARUBU];




